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Bl Moody's Expects Gulf Banks’ Revenues to be Negatively Affected by Corona

Moody's credit ratings agency expected that the corona pandemic,
along with declining oil prices, would have a negative impact on
Gulf banks’ revenues this year, with the capital of those banks
to remain strong.

According to the agency, the profits of the banks of the Gulf
Cooperation Council countries will witness a decrease this year
due to the contraction of the economies of the region affected by
the Corona pandemic and low oil prices, but they have sufficient
capital to enhance their solvency.

Moody's stated that the economies of the Gulf Cooperation
Council countries will shrink, which weakens the main sources

of income for banks, namely interest on loans, fees and
commissions, while provisions for loan losses will rise sharply.
The agency also expects that the real non-oil GDP in the Gulf
Cooperation Council countries will shrink by between 3.5%
and 5% in 2020, which will lead to weak loan requests and the
desire of banks to lend, which leads to reaching the average loan
contraction rate between zero and 5 Percent.

The banks of the Gulf Cooperation Council countries, rated by
Moody's, achieved net revenues of $34.5 billion in 2019, giving
them the ability to absorb the expected losses this year.

Source (Al-Arabiya.net website, Edited)
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B The Egyptian Market Attracts International Investments of $440 Million

International institutions and investment funds have invested
$440 million in the Egyptian market, as a positive indication
of the strong return of financial portfolios and foreign investors
to the market in light of the increasing confidence in the
Egyptian economy and the monetary policies of the Central
Bank, especially after reaching the new agreement with the
International Monetary Fund.

The positive reports issued by international credit rating
institutions and international financial institutions such as
the International Monetary Fund and the World Bank have
strengthened the confidence of international investors in the
Egyptian market, in light of the improved performance of
the Egyptian pound and expectations that it will continue to
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B Tunisian Inflation Fell Below 6 percent
According to a report issued by the Tunisian Statistical Institute,
Tunisia's inflation rate fell to a level of less than 6 percent during
the month of June, affected by lower prices for food, services,
transportation, and the clothing and footwear group.
The ratio was in the range of 6.3 percent during the month of May,
but it recorded a decline after the slowdown in food prices and its
decrease from 4.7 percent to 4.3 percent, and the prices of clothes
and shoes decreased in the pattern of their rise and stabilized at
6.7 percent after it was 7.6 percent. Transport services prices fell
from 3.3 percent to 1.6 percent, which has had a positive impact
on the inflation rate recorded at the national level.

achieve gains against the US dollar during the coming period,
with increased cash flows, after the decision to restore life to
the economy and Egypt’s reception of tourist trips, in addition
to Egypt obtaining about $13 billion from the International
Monetary Fund and the international market, which created a
great abundance in the foreign exchange market and compensated
for the temporary decline in international cash flows resulting
from the outbreak of the Corona pandemic.

The Fitch Ratings International downgraded its rating for 33
countries, and it gave a negative outlook to 40 other countries,
while it granted Egypt a stable outlook with fixing its credit
rating at B+.

Source (Al-Arabiya.net website, Edited)
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In a separate context, the Tunisian government has prepared
an economic program called "the government economic rescue
plan until the beginning of the year 2021", in preparation for
the five-year plan for development that extends from 2021 to
2025. The program will be launched by continuing to support the
affected institutions by providing additional funding to combat
unemployment through providing 100 million Tunisian dinars
(about 34 million dollars) to support the affected institutions and
enable them to maintain jobs and extend the terms of use of a
financing plan guaranteed by the state.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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B Moroccan Exports Decline by 25.1 percent

The High Commission for Planning in Morocco (Statistics
Authority) expected that the external demand directed to
Morocco during the second half of 2020 will witness a decrease
of 18 percent, due to the decline in global trade and a slowdown
in economic activity at the level of Morocco's trading partners.
According to the Statistics Authority, the volume of national
exports will witness a decrease of 25.1 percent, due to the
decrease in sales of cars, textiles and aircraft vehicles. While
imports of goods will have a decrease of about 26.7 percent, due
to a decrease in purchases of processing materials, consumption,
raw materials and energy, as well as semi-manufactured.
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B Bahrain's GDP Growth Fell by 1.1 percent
Areportissued by the Bahraini Ministry of Finance showed that
the economic performance grew at the beginning of the year
before it was affected in March as a result of the exceptional
circumstances witnessed by the Kingdom of Bahrain and
the whole world due to the pandemic of the Coronavirus
(Covid-19), which affected the overall performance of the
economy in the first quarter, causing the growth rates of the
GDP of the Kingdom of Bahrain to fall by 1.1% on an annual
basis, while the rate of decline was 4.9% at current prices.
The oil sector grew at an annual rate of 1.8% at constant
prices, and its decline at current prices by 11.5%, while the
non-oil sector was affected by the repercussions of the virus,
registering a decrease of 1.7% at constant prices and 4% at
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On the other hand, food imports will continue to rise in light
of the increase in purchases of grains, sugar and feedstuffs.
On the other hand, it is likely that the investment will witness
a significant decrease estimated by "negative" 49.4%, instead
of 4.8% in the previous half, in parallel with the decrease in
investments in industrial materials and construction activities
in light of the stoppage of production units and a decrease in
the storage of contractors. It is worth noting that, the underlying
inflation rate will witness a slight acceleration to achieve an
estimated growth of 0.9 percent in the second quarter of 2020.
Source (Al-Sharq Al-Awsat newspaper, Edited)
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current prices.

The indicators reflected the continued growth of some non-
oil sectors, as the manufacturing sector achieved growth
of 4.8%, followed by the growth of the social and personal
services sector by 1.3%, then the construction sector, which
witnessed growth of 0.3%. While the hotel sector was further
impacted, being affected by the global restrictions imposed
on travel, down by 36%, followed by the transportation
and communications sector which declined by 6.3%, the
government services sector by 2.9%, the financial projects
sector declined by 1.6%, real estate activities and business
services by 0.4%, and the trade sector increased by 0.1 percent.
Source (CNBC Arabic Website, Edited)



